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From the Inspector General

Th is report highlights the activities of the National Science Foundation (NSF) 
Offi  ce of Inspector General (OIG) for the six months ending March 31, 2007.  
Our offi  ce issued 18 audit reports and reviews that identifi ed $3,617,631 in ques-
tioned costs.  We also closed 18 civil/criminal cases and 36 administrative cases, 
while recovering $783,989 in government funds.  More about OIG’s accomplish-
ments can be found in our annual Performance Report on p. 39.  

Longstanding issues associated with audit resolution continued to be problems dur-
ing this reporting period.  On page 11 we report that NSF received an 
unqualifi ed opinion on its FY 2006 fi nancial statement audit but was again cited 
for two reportable conditions related to agency oversight of its awards and contracts.  
On pages 14-16 we summarize the most recent audits of NSF’s polar support 
contractor.  Previous audits of this contractor resulted in questioned costs of 
approximately $55 million, which have not yet been resolved.  We are confi dent 
that the agency understands the importance of these critical issues, and we continue 
to work closely with management to expedite their resolution.   

Our offi  ce has long expressed concerns about the way awardees administer cost 
sharing, in which the institutions commit to providing resources to supplement 
NSF awards.  While federal guidelines require that cost-shared expenses be 
accounted for in the same manner as federal expenditures, many awardees do not 
eff ectively document or substantiate the value of cost-shared expenditures, raising 
questions about whether required contributions are actually being made.   Since the 
National Science Board voted in October 2004 to eliminate program-specifi c 
cost-sharing requirements, new commitments have declined.  However the 
dministrative problems associated with continuing awards that include cost sharing 
have not abated.  As the Board examines the impacts and unintended consequences 
of the new cost sharing policy over the coming months, I hope these issues will be 
part of the discussion.  We stand ready to assist the Board in addressing this matter.

Finally, in early May, I was honored to be appointed by the OMB Deputy Director 
as the Vice-Chair of the Executive Council on Integrity and Effi  ciency, a commit-
tee of 33 inspectors general appointed by the heads of their respective agencies.  As 
NSF’s IG, I have been an active member of the ECIE for over seven years and have 
found that many of the challenges our offi  ce faces are common to all OIGs and can 
be best addressed through discussion and coordination with our colleagues.  I look 
forward to serving the federal inspector general community in this new role.

Christine C. Boesz, Dr.P.H.
Inspector General
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