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The Office of Inspector General at the National Science Foundation conducts independent audits
and investigations involving NSF funds and operations. Our goal is to keep the Congress, NSF, and
the public informed about problems we identify and corrective actions that are taken. More
information about our work is available on our website: http://www.nsf.gov/oig/

The National Science Foundation received $3 billion in stimulus funding under the American
Recovery and Reinvestment Act, and the Office of Inspector General (OIG) received $2 million
to provide oversight of these funds. We are currently conducting the proactive phase of stimulus
spending oversight. Our work during this phase includes: reviewing NSI’s pre-award activities
to determine whether NSF has processes in place to ensure that awards meet stimulus goals and
that potential grant recipients can account for and report on these funds; alerting NSF to
potential problems such as identifying risky awardees based on our prior audit work; reviewing
award terms and conditions; and making recommendations to NSF. Our monthly reports as
well as additional information about our current activities and planned action regarding stimulus
spending can be found at: http://www.nsf.gov/oig/recovery.jisp

As part of a continuing series of audits of labor-effort reporting by recipients of large NSF
grants, the OIG recently issued an audit on the system used by Georgia Tech to document
salaries and wages charged to NSF and other Federal grants. While the university had a labor-
effort reporting system that could track and account for claimed labor-effort costs, we found
material weaknesses in controls for justifying and approving after the fact transfers of labor costs
between federal awards. The extensive number and amount of unsupported labor cost transfers
raises serious questions about the reliability of the University’s entire effort reporting system.
Consequently, any improper charges to NSF and other federal awards may not be detected.
Since Georgia Tech billed $16 million in labor charges to NSF and $49 million to other Federal
agencies in FY 2007 alone, it is critical for its labor-effort reports to be reliable. We made several
recommendations to Georgia Tech for improving its internal controls over labor- effort
reporting, and the University has been responsive to our suggestions. The report can be found
at: http://www.nsf.gov/oig/09 1 009 git.pdf

Misconduct in research, which consists of fabrication, falsification, and plagiarism, is an issue of
increasing concern. Such misconduct damages the research entetprise, abuses public funding,
and undermines the public trust in science and in government. The Global Science Forum, an
international group in which the OIG actively participates, has developed a practical guide with
recommendations and tools to assist in investigation of research misconduct in international
research collaborations. This guide is available at: www.oecd.org/sti/gsf
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