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SAMPLE INDIRECT COST PROPOSAL





			(Name of Organization)


			Indirect Cost Rate Proposal


			Actual (or Budgeted) Cost Data for the FY_____
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Bill Able, President�
38,000�
�
6,000�
32,000�
�
4,000�
8,000�
10,000�
10,000�
�
John Brown, Scientist�
25,000�
�
�
25,000�
15,000�
�
5,000�
�
5,000�
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Paul Dent, Engineer�
20,000�
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�
20,000�
9,000�
�
9,000�
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Carl Kipe, Scientist�
20,000�
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20,000�
�
10,000�
10,000�
�
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Nancy Wong, Scientist�
20,000�
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20,000�
5,000�
5,000�
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Sally smith, Typist�
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3,000�
500�
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5,000�
�
�
�
�
�
�
�
Entertainment�
500�
500�
�
�
�
�
�
�
�
�
Equipment�
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272,000�
55,500�
53,400�
163,100�
41,750�
28,800�
49,150�
13,000�
30,400�
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Indirect Cost Rate:	(A)/ (B) - 	42.00% of Direct Salaries and Wages or


		(A)/(C) -	32.70% of Total Direct Costs less Capital Expenditures and Subaward Costs





(1)  Two indirect cost proposals should be provided. One should be based on actual cost data for the most current ended accounting period and should be submitted with the financial statements for that period.  The total actual expenses as reported in the related financial statements should agree with the total cost column (1) in the indirect cost rate proposal.  The second indirect cost proposal should be based on projected costs for the accounting period in which the proposed work will be performed.  If this indirect cost rate varies significantly from the rate determined on actual expenses, footnote the indirect cost proposal to highlight cost areas which caused the variance and explain.





(2)  Eliminations:  Costs which will not be considered for the purposed of determining an indirect cost rate.  These are direct costs which do not generate the same level of indirect costs as other direct costs.  Examples are subawards and equipment.





(3)  Indirect Costs:  Indirect costs are those costs that have been incurred for common or joint objectives and cannot be readily identified with a particular final cost objective.  Examples are rent, utilities, salaries for administrative and accounting personnel.





(4)  Direct Costs:  Direct costs are those costs that can be identified specifically with a particular final cost objective; i.e. a particular award or project.





(5)  Unallowable Costs:  Costs which cannot be charged or included in the indirect cost rate.  Examples are entertainment, contributions, advertising and bad debts.





(6)  Research and Development Costs are treated as direct costs.





