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SUMMARY OF FINANCIAL STATEMENT AUDIT  
AND MANAGEMENT ASSURANCES 

 
Table 1. 

Summary of Financial Statement Audit 
Audit Opinion
Restatement

Material Weakness

Total Material Weaknesses n/a n/a n/a n/a n/a

Ending 
Balance

Unqualified
No

Beginning 
Balance

New Resolved Consolidated

 
 
 
 

Table 2. 
Summary of Management Assurances 

Effectiveness of Internal Control over Financial Reporting (FMFIA § 2) 
Statement of Assurance Qualified 

 
Beginning 
Balance 

New Resolved Consolidated Ending 
Balance

Total Material Weaknesses n/a n/a n/a n/a n/a 

            
Effectiveness of Internal Control over Operations (FMFIA § 2) 

Statement of Assurance  Unqualified 

 
Beginning 
Balance 

New Resolved Consolidated Ending 
Balance

Total Material Weaknesses n/a n/a n/a n/a n/a 

            
Conformance with Financial management system requirements (FMFIA § 4) 

Statement of Assurance 
Systems conform to financial management system 
requirements 

 
Beginning 
Balance 

New Resolved Consolidated Ending 
Balance

Total Non-Conformances n/a n/a n/a n/a n/a 

 
Compliance with Federal Financial Management Improvement Act (FFMIA) 

  Agency Auditor 
Overall Substantial Compliance Yes  Yes  
1. System Requirements Yes 
2. Accounting Standards Yes 

3. USSGL at Transaction level Yes 

 
Note:  “n/a” indicates not applicable. 
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IMPROPER PAYMENTS INFORMATION ACT (IPIA) REPORTING  
 
The Improper Payments Information Act (IPIA) of 2002 and the recently issued OMB Circular A-123, 
Appendix C guidance require agencies to review all programs and activities, identify those that are 
susceptible to significant erroneous payments, and determine an annual estimated amount of erroneous 
payments made in those programs. 
  
In 2005, in consultation with OMB, NSF revamped its IPIA approach and successfully executed it. NSF 
contracted for an annual statistical review of Federal Cash Transaction Report (FCTR) transactions 
received from grant recipients under the purview of the agency’s IPIA program. NSF staff worked closely 
with the contractors to create a milestone chart, develop a sampling plan, and ensure ongoing grantee 
communication throughout the review. 
 
NSF showed statistically low improper payment rates for our research and education awards. Consistent 
with OMB's guidance on improper payments, NSF requested, and OMB granted, relief from annual 
improper payments reporting because NSF improper payments were below the reporting threshold for 
two consecutive years. NSF will need to conduct a risk assessment or may be required to re-initiate 
measurement activities if there are any substantial changes to the program (e.g., legislation, funding, etc.) 
that may impact payment accuracy. NSF’s next IPIA reporting is due in FY 2009. 
 
In addition, NSF has established a robust, comprehensive grant pre-award and post-award monitoring 
program that builds risk reduction into its operational design. As part of this program, NSF expanded its 
FCTR transaction testing to cover low, medium and all high-risk awards. The current FCTR transaction 
testing is more comprehensive than the one used in NSF’s 2005 IPIA initiative. 
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PATENTS AND INVENTIONS RESULTING FROM NSF SUPPORT 
 
The following information about inventions is being reported in compliance with Section 3(f) of the 
National Science Foundation Act of 1950, as amended [42 U.S.C. 1862(f)].  There were 1,455 NSF 
invention disclosures reported to the Foundation either directly or through NIH's iEdison database during 
FY 2007.  Rights to these inventions were allocated in accordance with Chapter 18 of Title 35 of the 
United States Code, commonly called the "Bayh-Dole Act." 
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ACRONYMS 
 
 
 
AC Advisory Committee 
AC/GPA Advisory Committee for GPRA 

Performance Assessment 
AFR Annual Financial Report 
AMBAP Award Monitoring and Business 

Assistance Program 
APIC Accountability and Performance 

Integration Council 
BFA Office of Budget, Finance, and 

Award Management 
CFO Chief Financial Officer 
CIO Chief Information Officer 
CIOAG Chief Information Officer Advisory 

Group 
CIRT Computer Incident Response Team 
CISE Directorate for Computer and 

Information Science and 
Engineering 

CMIA Cash Management Improvement 
Act 

COSEPUP Committee on Science, 
Engineering, and Public Policy 

COV Committee of Visitors 
DACS Division of Acquisition and 

Cooperative Support 
DNA Deoxyribonucleic Acid 
EDS Electronic Data Systems 
EPA Environmental Protection Agency 
ERC Engineering Research Center 
FAS Financial Accounting System 
FATC Financial & Administrative Terms 

and Conditions 
FCTR Federal Cash Transaction Report 
FFMIA Federal Financial Management 

Improvement Act of 1996 
FFR Federal Financial Report 
FMFIA Federal Managers’ Financial 

Integrity Act of 1982 
FMLOB Financial Management Line of 

Business  
FMSM Financial Mangement Service 

Metrics 
FTE Full-time Equivalency 
FY Fiscal Year 
GAAP Generally Accepted Accounting 

Principles 
GAO Government Accountability Office 

GC General Counsel  
GMLoB Grants Management Line of 

Business 
GPA GPRA Performance Assessment 
GPRA Government Performance and 

Results Act 
GSA Government Services 

Administration 
HRM Human Resource Management 
ICWG Ice Core Working Group 
ILAB Independent Laboratory Access for 

Blind and Visually Impaired 
Students 

IPA Intergovernmental Personnel Act 
IPIA Improper Payments Information 

Act of 2002 
IT Information Technology 
LFP Large Facility Projects 

Management & Oversight Office 
MTS Federal Measurement Tracking 

System 
NITRD Networking and Information 

Technology Research and 
Development 

NSB National Science Board 
NSF National Science Foundation 
OIG Office of Inspector General 
OMB Office of Management and Budget 
OPM United States Office of Personnel 

Management 
OPP Office of Polar Programs 
PAR Performance and Accountability 

Report 
PARS Proposal and Reviewer System 
PART Program Assessment Rating Tool 
PI Principal Investigator 
PMA President’s Management Agenda 
Q3 Third Quarter 
SSP Shared Service Provider 
STC Science and Technology Center 
USAID U.S. Agency for International 

Development 
USAP U.S. Antarctic Program 
USSGL U.S. Government Standard General 

Ledger 
UV ultraviolet 
VA Veterans Affairs
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