


 

 

 

 

 

 

 

About The National Science Foundation... 

The National Science Foundation (NSF) is charged with supporting and strengthening all  
research discplines, and providing leadership across the broad and expanding frontiers of 
science and engineering knowledge.  It is governed by the National Science Board which sets 

agency policies and provides oversight of its activities. 

NSF invests approximately $7 billion per year in a portfolio of more than 35,000 research and 
education projects in science and engineering, and is responsible for the establishment of 
an information base for science and engineering appropriate for development of national and 
international policy. Over time other responsibilities have been added including fostering and 
supporting the development and use of computers and other scientific methods and 
technologies;  providing Antarctic research, facilities and logistic support; and addressing  

issues of equal opportunity in science and engineering. 

And The Office of the Inspector General... 

NSF’s Office of the Inspector General promotes economy, efficiency, and effectiveness in 
administering the Foundation’s programs; detects and prevents fraud, waste, and abuse within 
the NSF or by individuals that recieve NSF funding; and identifies and helps to resolve cases of 
misconduct in science. The OIG was established in 1989, in compliance with the Inspector 
General Act of 1978, as amended. Because the Inspector General reports directly to the 
National Science Board and Congress, the Office is organizationally independent from the 
agency. 
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From the Inspector General
 

This Semiannual Report to Congress highlights the activities of the National 
Science Foundation Office of Inspector General for the six months ending 
March 31, 2010.  During this period, our office issued fifteen reports, four of 
which contained more than $115,000 of questioned costs.  Our investigative 
staff closed 28 civil/criminal investigations and 32 administrative investigations, 
had six research misconduct cases result in findings by NSF, and recovered 
$1,408,318 for the government. 

Our efforts to ensure proper stewardship of NSF’s American Recovery and 
Reinvestment Act (ARRA) funds are ongoing.  We are currently reviewing a 
small sample of ARRA awards to ensure that Recovery Act goals are being met 
and that awardees are adequately prepared for the Act’s additional financial and 
reporting requirements.  We are beginning to focus attention on NSF’s ability to 
manage its largest ARRA projects, such the Alaska Region Research Vessel.  
During this reporting period, we completed a review of NSF’s efforts and con­
trols to oversee the quality of data ARRA recipients are required to report.  It 
is critical that this data be accurate, as it provides evidence to support whether 
recipients of ARRA funds are meeting the Act’s reinvestment and job creation 
goals.  We found that NSF is developing a sound process to review the quality 
of reported data, and we will continue to provide suggestions for future reporting 
cycles.  

Other audit work completed this period includes labor effort reporting audits 
at five universities, the last in a series of sixteen reviews on this subject. Later 
this year we plan to issue a summary report describing the most significant 
issues found in this series of audits to assist NSF and universities in improving 
oversight and reporting of their labor effort charges.  Finally, we issued two alert 
memoranda raising concerns about contract monitoring for cost reimbursement 
contracts, which was reported as a significant deficiency in NSF’s FY 2009 
financial statement audit.  Cost reimbursement contracts are high risk because 
of the potential for cost escalation and because contractor’s costs for perfor­
mance are paid regardless of whether the work is completed. 

Significant investigative results during this period include a university returning 
$380,000 in CAREER award funds drawn down on the award after the PI had 
left the university.  Examples of our criminal investigations included a settlement 
agreement that resulted in a university returning $500,000 to NSF after making 
false claims and certifications related to a cooperative agreement. 

Because research misconduct damages the scientific enterprise, is a misuse of 
public funds, and undermines the trust of citizens in government-funded re­
search, we aggressively pursue such allegations against NSF-funded research­
ers.  In the past six months, we found that a PI breached the confidentiality 
of NSF’s merit review process; a scientist with a Florida company plagiarized 



 
 

 

in four Small Business Innovation Program proposals, and another PI plagiarized text from a 
funded NSF proposal.  I am pleased to report that NSF took strong action on several previously 
reported cases and debarred four individuals in response to our recommendations.   

Our work reflects my office’s sustained commitment to helping NSF be an effective steward of 
taxpayer dollars and benefits from the support of NSF management across the Foundation. We 
look forward to our continued constructive partnership with NSF to this end. 



RReepo porrt H t H iigghh lliigghtht ss 

•• 		 TThhe Oe OIIG cG coonnttiinnuueed id itts pros proaaccttiivve oe ovveerrssiigghht ot of Nf NSSFF’’s ms maannaagege--
memennt ot of if itts Rs Reeccoovveerry Ay Acct ft fuunndds ws wiitth ah an en emmphphaassiis os on tn thhe e
aaccccuurraaccy oy of df daatta Aa ARRRRA rA reecciippiieenntts as arre re reqeq uuiirreed td to ro reeppoorrt tt to No NSSFF. .    

•• 		 OOIIG aG	 alele rrt met	 memm oorraanndda da 	dee ttaaiileled dd 	dee fificciieenncciiees is 	in Nn 	N SSFF’’s ms	 mo onniittoorriinng g	
oof tf twwo lo laarge crge c oosst rt reeiimmbbuurrsseememennt ct coonnttrraaccttss. . CCoonnttrraacct mt moonniittoorr--
iinng fg foor cr coosst rt reeiimmbbuurrsseememennt ct coonnttrraacctts ws waas as allso rso reeppoorrtteed ad as a s a 

ssiiggnniifificcaannt dt 	dee fificciieennccy iy 	in Nn 	N SSFF’’s Fs 	FY 2Y 	200 009 fi9 	fi nnaanncciiaal sl	 stt aatteememennt t	

aauuddiitt. .		IIn Fn	 FY 2Y 	200 0099, N, 	N SSF oF 	ob blliiggaatteed ad 	approppro xxiimmaatteelly $y	 $ 44880 m0 	mii lllliioon n	

ffoor cr	 c oonnttrraacctts fs 	foo r pror	 pro dduucctts as	 ann d sd	 see rrvicviceess. .		OOf tf	 th hiis as	 amm oouunntt, $,	 $ 33661 1	
mmiilllliioon wn	 waa s os	 o blbliiggaatteed fd 	foo r cr 	c oosst rt	 ree iimmbbuurrsseememennt ct	 c oonnttrraaccttss, o,	 of wf	 wh hicich h	

$$227700 m	 mii lllliioonn a	 all lloowweed fd	 foo r ar 	add vvaanncce pe 	paa yymemenntts fs 	foo r tr	 th hrree cee	 c oonnttrraacc--
ttoorrss, w, 	w iitth th	 t hhe me	 maa jjoorriitty gy 	g oioinng tg	 to oo 	on ne ce 	c oonnttrraaccttoorr. .		


•• 		 AAuuddiittss o 	off l 	laa bboor er 	eff ffoorrt rt 	ree ppoorrttiinng ag	 at fit	 fi vve ue 	unn iivveerrssiittiieess, t,	 th he le	 laa sst it	 in n 	
a sa	 see rriiees os	 of sf	 sii xxtteeeen rn 	ree ppoorrttss, i, 	i ddeennttiififieed wd	 wee aakknneessssees ss 	suu cch ah	 as s 	
nnoonnccoommplpliiaannccee w 	w iitthh f	 fee ddeerraal el	 eff ffoorrt rt	 ree ppoorrttiinng rg	 reqequu iirreememennttss, ,	
iinnaaddeeqquuaattee e 	eff ffoorrtt r 	ree ppoorrttiinng tg	 t rraaiinniinngg, a,	 ann d id 	inn ssuufffificciieennt jt 	juu ssttiifificcaattiioon n	
oof lf laabboor cr coosst tt trraannssffeerrs bes bettwweeeen an awwaardrdss.. NNSSF aF annnnuuaalllly proy provividdees s
mmoorre te	 t hhaan $n 	$11 ..2 b2	 bii lllliioonn, a, 	approppro xxiimmaattelely oy	 on nee--tthhiird ord	 of af	 all l Nl	 N SSF fF 	f uunndds s	

ttoo u 	unn iivveerrssiittiieess,, f	 foo rr s 	s aallaarriieess a 	ann dd w 	waa ggee ss..
	

••	 		 A M	A 	Maass ssaacchhuu ssee tttts us 	unn ivivee rrssitity dy 	drreew dw 	doo wwn nn 	nee aarrly $ly	 $22 0000,0,0000 o0	 on a n	 a	 
CCAA RREEEER aR awwaard ard afftteer tr thhe Pe PI hI haad led lefft tt thhe ue unniivveerrssiittyy. . TThhe ue unniivveerr--
ssiittyy t 	tee rrmmiinnaatteed td 	t hhe ae	 aww aardrd a 	ann dd r	 ree ttuurrnneedd $ 	$ 338800,,00000 t0	 too N	 N SSFF. .

••		 OOuur ir innvveessttiiggaattiioon on of ff frraauud ad annd md miissmmaannaagege memennt ot of Nf NSSF fF fuunndds s
unun ddeer a cr a cooooppeerraattiivve ae aggrreeeememennt at at a Gt a Geeoorgrgiia ua unniivveerrssiitty y deter-
mdeint eerd tmihnaet a Pd thaI ut a Psed NI usSeF fd NuSnF fds uimproperlynds impro apenrd cly ahnad crgehd arged 
ccoosstts ts	 t hhaat wt 	wee rree n	 noot rt	 ree llaatteedd t	 too t	 t hhee N 	N SSFF pro	 projejec ctt. .		A sA 	see ttttlleememennt t	

aaggrreeeememennt rt 	ree ssuulltteed id 	in $n	 $ 550000,,00000 i0 	in rn 	ree ssttiittuuttiioon an 	ann d a fid	 a 	fi vvee--yyeeaar r	

ccoommpplliiaa nncce ae  aggrereeemmeenn tt. .

•• 		 IInn r	 ree ssppoonnsse te	 to Oo	 O IIG rG	 ree ccoommmemennddaattiioonnss, N, 	N SSF dF	 dee bbaarrrreed fd	 foo uur r	
iinnddiivivi dduuaallss, i,	 inn cclluuddiinngg a f	 a	 foo rrmemer pror	 proff eesssosor wr	 who hho 	haa d vid 	vi oollaatteed hd	 hii s s	
uunniivveerrssiittyy’’ss c	 c oonnflflicictt o	 off i 	inn tteerreessttss a 	ann dd o 	ouu ttssiiddee c 	c oommppeennssaattiioonn 	
ppoolliicciiees fs foor mr maanny yy yeeaarrss. .
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